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4 Arou*« mor# hea$ft&taktr^fe£v than fhgt ! 
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of th* United States tW Soviet Union. 


Ti*rc ».r« .proponents c J ih* view that the Soviet Union is 


latively backward. Th*r© ir* ott *t* who picture it ao a 


'•.Hoping giant which «xc»ede u? not only in It* present speed, but 
«o staying power. : ?r • 


, - ** ***• Central Intelligent:* Agency w* |er^e|^^najor effort 

••■■'. * • • ?V * '*. ^ -J 

to the analysis of this problem. V v e gather together th* bv*t 

'•”•*■ *fC ' 

■ ■ 'v.V S-}y f j f :> ! : : *7. ■ y 

technician# ayailabls, in and out of C>we rament. to advise us on 
the various aspects of the Soviet « osonay ■••‘.from agriculture on 
throne hand to the most. sophistic «.v. \ technicalaad military it. ms 
un th* other. We have a great vi evidence to weigh. - Wa try 

ty % d.<> It without prejudice. 
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is under study. 




v . ’•.•The Sovlst Union Is extremely proficient la cer tain areas 

" - ■ ; ^ '■ - 1 

especially : in th* scientific and technological 

$£§§ Wff C4 

military. effort. In other areas which up to 1 
Soviets have considered secondary* their performance ranges 
from fair to mediocre. ’ 


elds roUted to its 

- * 

r present time the 


I'ifyX, 


altars* their 


Affif : ,Ja some importnat areas, particular! 
effort, hxv. beu hampered by tti. t.txieacy to ftmpM. oa tit. 
tillere of the eoil some of the precepts; of hUrx through the. system 

- ; i - ■ ■# 

of coUeethro firm* nnd rigid state control. Such ideological 
eon side rations* in recent year* at least* have ’not hampered their 

, ' ' ' T ? ' ’ ~ ^ - . ■ " f. i* 

progress in the field of science and technology. 



"3 


Approved For Release 2001/08/07 : CIA-RDP70-00058R00020001 0026-0 


Returning American expert* after visiting the f}SBA raflict 
these cwtnit*. Thor* expert* who have concentrated their a tody 
on Soviet achievement* In the fields of steel production* heat 
resistant metals, electronics, aeronautics and space technology, 
atomic energy, machine tools, and th* like, come hack with the 
general finding* that the USSR is highly competent. 

On the other, hand those who have studied what the Soviets 
are doing in agriculture, roadbuilding, housing, retail trade, 
and in the consumer goods field, including textiles. find them 
lagging far behind us. Some recent returning visiters to the Soviet 

Union remarked with surprise that they can send a Lunik to the 

; • • % 

moo n, hut can’t make tke plumping work. 

* * > . # 

This Is a crude comparison but does help to illustrate 

where Soviet priorities lie. 
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The lag 2 have mentioned, does not reject Soviet inability 
to do these particular thing*. It does evidence a definite 

i 

decision to defer them to the higher priority objectives of 
industrial and military power and an unwillingness, at this time, 
to devote the funds and manpower r.ac*»sary to the modernisation 
of production equipment In the consumer goods field, 

At fire! blush, one might conclude that the USSR was a 
country of contrasts but -this is only superficially true. It Is a 
country of concentration •• concentration on those aspects of 
production and of economic development which the Soviet Leaders 
feel will enhance their power position in the world. They tend 
to neglect, or to postpone, those endeavors which would lead 
to a fuller life for their people. 
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The Attitude they take tward autoxnojbUea U a good Illustration 
of this policy. Mr. Khrushchev wai undoubtedly impressed by the 
view he gained of our overall economic strength. He was by no 
menus persuaded that he should emulate us in the automotive He ld . 

In a n address, at Vladivostok about a month ago* he said that it was. 

**jdbt at all our aim to compete with the Americans 

- ■ • • 

in the producing of a large number of cave. • • We shall 

. • * 

produce many cars but not at the moment. We want te set 
up a different system for the use of cars than the one in. 

. capitalistic countries . . . Cars will be used la our 
country mere rationally than it le done by the Americans. 
Common taxicab parks will be widely developed la our 
country* where people will take care for essential purposes. " 

He did not add* but it* does cross one’* m ind * that hie 
system also gives the regime a better chance to matw^iwi if* control 
over the people. 

In effect Khrushchev is alto* implying that he does not 
propose to divert t© car production resources which could contribute 
to build up 'heavy industry and military strength. 
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Another illustration of th« Soviet ability to concentrate and 
■ tc resources for th* greater power of the State U in the uee 
• ,/in ci highly ejtflied manpower fe*c lading scientists end . 

r^r-iavalogiste* . 

One a they have determined upon & project *• and they hare 
wer schelone of decision* to eurmount than we before the final 
;-.v ilvasd is given -- they are able to divert to this project the needed 
cv-v.plement of the ableet technician* in tbs USbft which the particular 
f , #V, u j/ir*nde. They can also quickly allocate thf- aecessary 

■.» ,iXvi ' r' rt i r > *» r 

*.Ahfc-.ratory or factory Today although their oyexall 

are far leee than corn, they ran allocate what ie 

... «•* siary 1C the priority it high encM^n* 

3fh«y cannot da everything at and they do not work on 
; m;tny competing designs as wt, &«t in many of the technical 
i military fields the leadtim* J* om the drawing board to tho 
flaiahed product is lees with them th^n with us. This seerae to be 
v* • * despite the fact that .generally sneaking the technical 
/.'';n.peteace of our labor t xnan for man. .exceed* theirs. 
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Furthermore, 

/ daur military production program U in. competition na. 

• ' ■ •* ‘T •• , ■ r 

respects brains in the planning, and brawn la ths production* with 

tbs requirements for the manufacture of consumer goods. In the 

■■ r ’ _ * __ - ■vj •• 4 ■' V . , . ■ 

Soviet Union this type of competition now is negligible. 

. . , i 

The Soviets are also quick to review industrial and military 

- ' V' • '' ; - • 

programs when they find them Inconsistent with their overall goals 
or too costly in terms of money «t manpower. In 1956 they 
advertised widely a program ia the field, of nuclear power for 
l viustriid and peaceful purposes, of 2, 500 megawatts to be 
achieved in I960. Gradually they have screened thie down to a 
point less than S0% of their initial goad. Apparently they found it 
too costly for what they were achievihg# whether in term# of 
electric power or in terms of its propaganda value. 

i 

While they keep as secret as they can, the details of their 

military program* and progress, Mr. Khrushchev did tell us that 

heavy bombers should be consigned to museum# and that he is 

generally turning from bombers to missiles. The evidence tends 

to bear out r. change in policy here as well as in n&vai construction 
. • 

where the building of cruisxre ha* apparently been halted. 
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While wikaov a great deal more about their overall ml? Ua.xy 
program*! than the Soviet tell# u* , their screen, of secrecy* make* 
it difficult to estimate with precision the exact percentage of the 
Soviet ONP which it absorbs. We estimate,' however,; that with a 
Gross National Product (GNPJ of about 45% of cure, their military 
effort, in ter me of value, is roughly comparable to our own 
a little less la terms of hardware produced but substantially more 
in terms of manpower under arms. Military hardware comes out 
at the meet efficient sector of- their economy. 

With respect to the productivity of Soviet labor generally, 
the comparative picture is very different* Today they have on toe 
farms over 45 million men and v-'emea*. or nearly one* half of their 
total labor contingent. With us the numbers of workers in 
■i g* iculture is only about 10% of our total labor force and with this 
force w« produce about one-third mors than does Soviet agriculture. 
In the Industrial sector they have, 20% more labor than we to produce 
the equivalent of about 4®% of our total production* 
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H U th> task. of tU| Subcorm’r. ic&ee* 1 ttadifitud* to f fitli 
tomi conclusion* regarding Iht pr***mt strength of tt« Soriot 
tesnomy, its past rates of progress, and IU prospect* fer. future 
growth. With the* a Introductory remarks on the general 
kickfrond of th* Savirt economy *-s4 It* overall ohJ#ctiw*, X 
will hum to the particular iud^tet* of your inquiry* 

The year 1913 is token as th* Ws« for many Soviet studies 
ajuti claims. The Soviet® try to picture prs-revolutlonary Russia 
as rhe economic counterpart of Stock Africa today* The official 

myth about the relative backward**.** ■ of Imperial Russia has been- 

‘ • • • . ' •’ \ 

deliberately created so that communist economic achievements \ 

will appear te be even greater than la fact they hare been. The 
Soviet party line would have you believe that Russian Industrial 
output was less than 7 per cent of that of the United; States in 

1913 . . 
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? ,*.- ea * y the dwn of Swi.-:S AeaiamUU# 

fi ^ K „ l , CI e- * wine* - , fiWl* c*mmuai»t claim*. |i« . 

u d ftwU! 1913 U **»4 U par *«»* °* ***** 

. s s« v^, o surlaa p*»*«d KU > r ' ;V Swjanilta# uwlaubtwtty. 

**at » w*i t4xft« to writ* cW*c*tv*V« 


Vfc* w «i*M of <fvid«ac«( ** l «•* woui <* S»1*C« p**'»«»voltttloax*y 

- # 

K, Jr .,U M.tfc. .u»U «««.» UrycM l»4u.t»Ul f«»« of * U ttjr *‘ 

*r «-« •***•• **•»«* . 


<&.£ par capita 

•?*rtV*. a** *»<s W. ■*•«* *»*• ta ‘ *•&■ 

waBm U *«.!.»»»»* «**»*««. « «««*• tyd. 

t ,,nm»M«t« ^t.r mi. *t** «. o ** »S*^ ‘»»* 1 te 

, 4 ? „*„.*« c*ly »bl. t® t*rri.U a wq«t« *i«t i«r Hi p»opU. 
i,« <d.o to u iqw «-<»!«■.• '»««” «• «>«•*“• ef 

pepolaftlwt Rfaia*t ivod r«*ow*-*. 
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1*jhwt country rtoHiy witk soalr tosw* ox *» 

<f«poait* axsd other ****j>ttol 
example* Ru*. *!»•*« to* *t»ut ha&t » 4 lwrW'* 
^ortton of petrols to to* *«ly X W*. ; After tt«» .absent 
... lhye ci $ «0r«rU» to th* United States, Rossto*# r*J*ttr« p««ltioa 
...^4, bat to 191 9 * *feo we* sUXi * m*J<w world wtt producer* 

.-■« a to 1911 Russia bed a modest Vit. g rc-rtog machine baildtog 
^ st sy. a w*U d«re rvi\ transport net, * •WV*7 o£ 

t: £• X- 'JTS-iC tfti 

m ♦ 4 * 

t-o much tor what edfstrd trier to to* eommunlet *£*»«*«? 
; a -; 9 n*. The Off* t wnj** .* tfc*t 'ered to# 

«* ^ f a p«!todcal and military --*• $*t ****** «»* <* *** wftr wUI > 
to Us* tog to# ’var to » #«««*l»W 

reneiusUn. ®»d Utor to r»*eW» to* ****** *•* tontrftl witoto 
43* C ■smxpmdBt Party it t-*U wilrt f*Uwed tk* death Ltainu 
fesKftk toe bati** part of a ittw*. a X *W* !%»•#* important 

i>V#-U-.fKi*T5S» Jw.4 Ufe*« 
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mr *%9 Stalls bad «pocrf Is th* 
U**raal powsr «tr «**!•« ' : V 

Sacond* tbs scosooif t&i tfe*» t*««» r*»to»«4 l» It* 19iJ 

si ovkfuat* a*d * \ k -\ * 

TMrd» - ©at of the murky -d Mowlam *»d LaaiaUm, 

sarvtrtai ComwamUt loader «»*.# m44#d * program of 

, p • - N 

which rtraalsa Is today® 

. • 

Tbm caugral tfeomo «* thi* prosr&in. 1* **»*«<* 

determined os tkl«* the Commuadet 

iSAdavahip proaaodhd Is dkelr deeUior through th* 

ir.^haslam of d®toU*d jd*s*, rigid cUacfttlat of reoourc#*, *wi 

W.* tto« of jforcs orhoro sstse**ry. 

- m • 
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{a t&« chart «pac« ci 3© y« «-?■#« frfixn i9?>8» tfe* 

ravage* ot fear war^ythr* fend twar&S y&MP* ©f rM«A»trcction 
V#tv'*«ri 1941 a*vi 1950a tfeft Vrs-tor* h** Wcm« asnos* 

0 \* -vos-M 1 * i«S«strlal The* * t* a® dUjmt* an fthi* 


,f«j??.k«Txn©r»a la r*vfc*'***J:vg th® vision* tfcsdU.»* ©f 
t&ba£aff*a I have h#*o. sN ;x\ if &W*ub*tas&UJl 
i wi the rdf* of toduatr&i. ixvux* aefci*r*d % th* • • 
jWiat ^atea ©v«rr tk* Th# irwag® In fcrtimat®* 

is fraaa 9 4® W. 5 per «»»s i 7 #«»■<, 
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.. H -I.wlV jifosa national product, * •? :;i rtenl^ly pa ' between 

b» CIA and independent privau «t oft^^-Soviet, econcmiy, ^ 


•KB:.d uring 'the prewtnt 


-•*.331 *ve*rif«r rate of 
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v '< ; l[V 
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WSB:\ : : w ::#.w 
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Som# ob.ervere hdv.^1 

r f ,f ,. i i mfmm ^^p|| 

ixp* r ienced 1 ftng^termW| 


C , i„, «hl.r.m.nt from .9 fi X%&r& »»&pb® 

tauaiity would be true, for l£ tbe \ >, : j 

ir-wlh- Ending with onir entry Into V.- or yd ,V»' ar l wore selected for 
c(/.m«fUoR. Those who would pi*y dorm Soviet achievement* leap 
from tMe »tati»tieal springboard to *h« 'concluelon that there is nothin 
•Vr\*.«j*«a about Soviet industrial prog?*?*. Vdeed, they <*y, ** did .U 
*mu»Iv%* at a "comparabJ,* et*&e of development'^ United St«te».” 


*'* - - 
■V.WM 


oalcu.lrfovor.bl. 

Matef so 


; ,Su^ : Co«clueion* the .1 

: , V ■ v . -C . ’ ■-% . *$ 

e^vditionsthat stimulated our growth p*ld» ._, 

-: wti-?- ■■mrnm,-: «i ! . ■"■ ,r; > ■ - 4 ?■' • •'■!.: ■•■■■ ! W<?y- ':■£! 

’■ - 

. factor*; include the roaseive lmmigr*tl^4of v ®^|>p 

m SLf'fllj.M ' > ‘ WP af 

■ $jil Iflpt-bf; 'iSveetment fond* to-mah* poeeibU W-|j 
liAdustrlaliamtloo, and the low level of defenelfexpendltdre*. The 

. r ® 

■ps>iPt tiw. only that theee factors no tong 9 *-r^JtUt in the United State » 

-■■■'• - ‘V ' '■ ’ -'V ■;■•“.! *. ■ * I ’ ' ' y -sJ- ••_•-. 

but ftisb that they never existed for long in the Soviet Union. 


tochers, the, 

fc'i ' • V-il 


rate of 
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Ftf ******* : 

pionsJL 


^ & W'the USSR ^ 

political upheiv&i, mils* Iraprlf J^^|p^|ch»o«. 

Bf I9ife they war*, about back to thl''i9'ii’'iev#f ,^' For example, Soviet 

.S/'-’i ■". . ^ 

*te,ol prodOctlon in the USSR -in i9il;.wa* a MSe^Vl»||’l^uir million tone 

" •'- 5 -f? : . fV , ’• : '"'.’i' ' , 

uy 1928 it wa* still Just a little over four million tent; 


If the first 15 years are eliminated, as we believe they should, 
and growth is measured from 1928 through 195$, the conclusion Is 


inescapable that Soviet economy ha» J, *urged tepidly; 


indeed; The rate wa* faster than for American industry over these 


4 ’?!’ .?!»■.!* 


year «>: ; 'despUe i the effects of World Warily i®bstiiiiSlated Industrial 
growth + Jh^Mi; United State* but was a disaster^r the USSR.. | 

But let us not forget that the West did the pioneering. Soviet 

; • :'■■■•:• ■ • ' < ’ifrXiV ~ I:.-; ' 

Industrial development was built upon, and profited from, the 
technology already developed by the West from the days of the 
industrial revolution, 
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ted Soviet 


** toU! 

smalt- eemparad with mitiiss' lossss . 


particularly German, , is also alleged to have boon of crucial 
' importance to Soviet industrial success il«l ;Wo*l4 Ww U, la * 

^ 4, ,; /. , ■ m , jV • • ^ ■- " v^/ ' • • 4 ; ,y ... ■ ; 

few key industrial of military significants, mo#t *artl«ttlarly 4a 

in the fleidof ballistic mtfiUM, JhU Iw^>om« 

•moat 


rdsvt 

i h 


Importance in theveyy early *tag«s of Sovisi 

- v ; ' f\ If 

but: looked %t to t&e perspective of SoyUt ladt 

*iW IUU.. Oi..;an.., 

have gained meeh more to the overall todoet! 

acquisition and 

■■ “/ V ,l ' i*' •■■.■', ';•• • ‘I 

equipment. . -- 1 ' 
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what ktve the Soviet shown* 

.' ' -r • j/ * ; , -?S • :; '"-:., 

present prevailing condition*? 


to do under 


; $?jr< 7 .-. i VW. m •..{*• i 


Second, what do the Soviet leader* intend to do, and 


Third, what are the Soviet'* prospects for the achievement 

of their goals* assuming there are no intervening cataatronhles. 

; K/ . y3; 4 »?'- ' ’ - ' '#■ ' ■• . f" 

xia^l l to ih^iwhr,' famine , and the like & a 

*:#v s# I 

V 4 -'*'-' :9x0' i 

As. to the lirat point,' Soviet perform^ 

: V-g:been;^e4^|i'iood.tThe Fourth Fivdjfoarj 

' ' f «»»■ ’ 8 H '■• : ^#|pi 

fulfilled well -head of schedule . Tbegoll* o 

;, ’/SR" l ' < '**"*.' ; 4 i# v . 1 

; Fla* W* moiirthaa met. - ' ■ 1 


postw ar 

on jiadt>lahe/has 

$b88e’ v ’TV >; 


te Fifth Five Year 
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pUni should b* tshijh. 


With rsspoct to their iataation*, tbs Soviet leaders have 


left no loom lot doubt 


economy in ths shortest possible historical tim* vae the -dominant 


It continues 


to b«> so, Ur„ Khrushchov's word* to the Congress or* ret 


"The Soviet Wnioa Snt^hd# to outstrip the United 

fe.v-- . 

gists s ec on o mic ally , ♦ . To surpaet th* leveLof ) 
production is the United States ms*n/t# 
highestlad**#* 'id csjj&Ussi . 1 


' - ! y|*itpyf to the lovist Ufcion report tuf ‘ slogan* H Fv*n . 

A ma rich must W surpass* V* gstated on fcb*%*w burns throughout 

• . -A. '■■ • ' ’ *;• ’.• . ,s$&.'v/- • . .-T *..$* ... 
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output by 60 per cent oyer *evea year*. .. 
goal will narrow the preea&i gap 

■ '/ : r T r 

industrial output, Thl*r would fc* ^rticulnrly;lr** te the baste raw 


material* and producer* goods field* 


la oust judgment, t h*#t .goal* can be met, with certain 


exception* 


— - ^ growth haei|ea|i 

ploxlagbacfc of a*ary po**il3le ruble 

ft prednctlohi ,’it ic the: of *t**i|| 
$re*ur t rather than to ue* It up by manofact 


■> Ipt** - ■ ‘ 

industry, Sate the 
-^et.elcpeuOy 

' * V w 

ing automobile*, lor 
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f 4 $ , 'the 


thue at gr icult oral 


.-ift .«-.• j ,«.t •. s-j'.Sg v ! *w 

’ , ■ / ■ 

52 period; 


'‘-l&a.v'is )3i*i tel 

t >',:*, y « * t . Th® SovUt* plea proportionately larger inv#*tMvni. outlays 
.- n,» «w«ce*dtog yean through 196$. The** absolute amours d 
-.nveetxnant aw being fad tote aw te.S»*txi*\ ryetem whore output In 
j • :•$ vj$f ,«ialy about 40 pa? rets* of tie yoitrdi Slate* 1 . Cnder *ech 
forced draft feeding the Soviet industrial pleat *hW|$$..gro , w at a 
.rapid rate. * if ' 


On the other h*ad B no 


: ' . . ‘ •• ' .V-'i: . .. . 

,»*l» of the Seven Year Flan will be epprrtehed. The draw\*ti«: 


v- -• 

v; 


increase of 7 per cent per annum * 


i 
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is'Ots^ : ih-whl«h : Stalin, had left if. A viti^y <8 'factor# tociudin 5 

*•- -»r eared: to}nM»‘ of t*»<wwi, efficient are o£ resource*, 

* *• * •• .$/ . * ! . > 

i.rid c*« least two unusually goo#. *v**dhtr V**r* contributed to this 
v**o»rd growth, * . . 





tMfbe stimulated' 


« new reeouree eommitmeaU planned 


7ae : eaus*- tlM»;'a^*icttUtt* , ai rector <?£ th© Sovieleconcmy tn th* peat 

./■V, , / , : . ; ; •■ •' '$$$*??■' 

!«s b can its leaet efficient corr:por«mi w« do not rajoct tea potalbtlify 
i-t mor» improvement then are pr*?§»ily lor* cant, 

.Apart from the problem of egrlcvltwrei growth, th© Soviet 

f^a^ar the proeem Seven Yttr * ixx will be /arced to dope *£th eertth: 

^ •> , 7 ; ■. 

f$&*©eable dHficoltie#, ia ad^ltbm to thi^^reiettctebU «»©h ]>» .. 
4Ct^;'icMfj3-«>d and the i»4*rtalnti*e whicl|^^S^:Mt«odi po**lbl© policy 
change 8 incident to nay new management in th© Kremlin. While theft : 
IcsrWeehbSe problem* are aigauicent we believe their impact. i» mevt 
likely to place a celling on th© Kremlin’* ambition© lor everful£iilr/>sx 
•rather than. to threaten the attisve* of the plan ltcel£« 
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'f 4 


HiilM 




1/08/07 ; Cl 




SBWt* 






««n tfc«‘ V 




f? fpf 

t^c^gt^l^t'.thJiilpyobUm i* taking it«j>* to fill the g*p. Th© 

' vfw 5 -■■..■ ■■ ,••.■■ . :: r ‘ " 

‘ T-S&? t '• 1 'V;|--' , • '■ >■-' .■ ' •' . ■ • ■■ :. 

r imi, th© ©urplus of pvoyta cot 'thi^f armc (if mar© 


iw*t technique* era intr<*dne*/i Hat©- fcjtrieUUur#) &nd 


■fc iufcd u»<|utaltfi*d for cdvoaeffd educntioa, at© ponribl* coorecr of 


rs>jfen ?««?#? for iudwijrf 


Skecn’id* th« raeM&llufgtesi rAV..n&nt#rUl ©ml tb© *n©rgy 

h. }-.*'■ .. ■■ r/jfeu. :t ' ■ ;,KV, 1 

t**» ■which, war* ©lighted to tfe^ r ©p id 4»p©n< I6n of tb« 1 


j?#r ibd,fr ixittst now b© brought ini® bfeis.a«# th© economy 


Xhi* pattern of concentration 

s - •- ; ' ' g 1 : ,. ■/' < \ < "* H'«, 

fs£ in y© *t mra* moltn© thfct -ether Industries which contributed touch 
to growth in th© recent pact wtU a* logger rack© the ©cm* relative 


contribution 
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a. iMrd llxrdtin$ facta r -Vxc ¥•»> Plw« goal# xtlll. 

fjkr fe* a. vastly toere**** l»*<: staff program «ad Hi# cUim'oa 
.f '.-j .-ti ..^uou resource# far fcu r*un.%*4*. » muit compiti vrtofc . 

’ priority > J ro arterial ' r# .^rmiDraits.la the industrial 

4 ?r»*tructiM sector. St wilS «*& f« i«ip?*v«»<mt w«f jm*t 
^r{«nwue« i» computing eoBetruertua of industrial projects with 
?X* tSws aad funds aUctt#<f.. • • 

'•■ nai tMfi thi reghna •• **.-■*■ .\plo*ity oi preble **»» lu it# 

t« lucres.** it# nutoir ■■■*.%*» r.*.u m*eluudxa«i»» jar«*;ram*. 


‘ 'Finally* aa we t»ir* t--a . * ^sreutd* tV* Kovlet i*.HC*r*fc.< 
* 4( ,\u [.AT# difficult declaleuf .*•* « *■* * ut. dealing «riH* H** popular 
*,-■ -.avv^ fcr m«sr« car saw.#* goo..*, V <f *aKi*v# that they otrw 
*«iirs**ie Start they c*» g#t «vty * s-'ts. o ****** gradual improvsti .*>%* 


•Ac •> U’i 


h# feif-My ^:»hH.eU ‘ip . ■•■ -•' pro tc l i y *s».g3*rart#d 4 T';d ? 


:; L- «* t '• 


.T '&* - -• # »••■' cay* *8* ptf * 


additional t *»•*?,. *;*, fcrreever, the poy-d-ar desro*.nti 


z h;ht. gccr-iiy lajcrsat*- ’A v v.- t ie*-icra ansd*. v&sv vti-nz'**.. 

... *» .»•.= * tern.* to ffcl* XieU, 48 Seven pi,-.? i*a 
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Primarily because agricultural growth will be slower than 

in the recant past, we project & moderate slowdown In the rate of 

* 

txt&l Soviet output, or gross cetlonai product, over the next seven 
veers, compared to the past seven years. However, even so, the 
will achieve significant g*ins by 1^65 in .its self -appointed 

■i i»k of catching up with the Uniiad State a, particularly In Industrial 

h h ■- *»/ ? 

M'udcciion aad/tflEKs ub s tani rr.ett the industrial .goals of the 
<- ven 'tear Plan. 

Thus we estimate that '.•cvx-.n ONP will. grow at the rate cl 
s per cant a year through 1965, and even assuming that the United 
• 'at as gross -national product U-r :n.e years 1956 through 1965 can 
f e increased to an annua.’ growm vot* of from 3.5 to 4 per cent, 
ny.r best postwar growth rate, hi-".; bovist CJNP will be slightly more 
h-.a«-5'0 per cent of ours by 1965, and about 55 per cent by 1970. I 
-cuuU'amphasUse that we must Kc -t :.*•«. our rocent rat* of growth, 
which has been less than three }>er cent over the last sis or seven 
years, to bald the Soviet* to aurh limited gains. 
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M th* industrial' nfect or £»*. ■' 

It lively that tW Soviets will continue to grm* l^uotriaJiiy by ; 


. ,v~ 

v- 


■t Vi T o p*r cent at y«*r. U f&Oy'o.'v *r«. *><*y could attain by 1970 
•**»•«* 6$ per cent of oar la4us?r'U'J. our 

growth rate aver eg** 4 1/2 per tcstt per annum* Any 
.‘?*£;r*ate in thi* rate would of i‘ <r*e narrow the gay. For example, 
ii our rat* wer# to average tk* .1 p*r cent which SCkmuhebtf Mierai 
i i t:;* k* >-st v'* hev« la nr. ey 1^70 tk* Soviet** tnAuatyt^ production’ 
-*.• nvst-o th»& SO per c<rai ■,' >.?rn if s&cy n ; t J-ctd® th* wt* <wt 
r •-ff’wth. forecast. 


a* lha tsaane Urn* a# we tiV* wt* a£ Soviet yrograe*. l# 

»$> raasJTi© to accept Soviet exaggeration* of their yroayr-ets in th>- 

*i.oss»mi« rMt, 
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< vr 

' • * * ’ , <,/ ; * 

I 1 

jr» the propaganda rarrtmaiUf O.* ii«r«fciag of tfcw S*ve» 
tihZ Plan* Kkru«lick«v mad# &. awn’Atjr ®£ iJbeat Soviat 

^awtimle jwwar which w#r# aoihtns *n®r« than vUhful thinking* ■ 
'.k^.i'lficaUy- h« stattd that* M aft.*r &V* coanpiwUoa of th# S#y*n 
7'-*t &*!*»• wiwUl jwsfeaXAy *##4 aho-** iW* marc.fMuri to catch 

ip. with and outafcrlp til* Halted State t i» UdwtHii ootyat* * 

" J uvic,-'' h* adini, *1>y tkt of p**fcap# «*•» tocwwr, 

(&.* *im*t Union will wivaat** *#> jsU.cw la th* world hath la 
vwhoa-s* «i |a'o4»cito £». pvr capita proi«ctioa< 

fsrott ®Sh#r *wid*a*f hr.** if a -a* •»•*•£# s^t k*llnr# tint 
Mr, ?&.raah*h#v !*&«&*> Osit*/. Hiv** w4t& *®.f ifcth 

3f4jr*t ©£ all* ft# s , *4i<r^ ecnatfctljcfc*® ISt* 

XrwBCslte l#*4*9« ow*»ftate <6 *a jrarattaO: romyattattv* poeMisaa* 

Th*y. claim USSR las&amlUi te V* l£ p## C&sfi «£ that a! 

i’ 0 8 0 Sfc it in Iweft nnuriar i<S just <t««6» Ai### *■* X fcav# 

?•; <w •»$£,&/&• %$,.o IM* 4i\ £a*#cv»t aw* 

via V* tdy & a, •/?•*'. a 2 tor*#*, U vtanXiir 
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AttOfS*** c£ *aar«*kcH*y** jamvtto** W kto to toa* 

:*lll fc.v. Cm vsriii'l 5 -i M U:*Ul by W«. ru« I® a 

’ (TM • »x^«rattoa. R «»•»* tt*** *• ^ l *"« 4 40 

.■ * to »** ©a# ®f kto-<*to*faS. c«raa*»®»&** 

* * * ’ 

Alftoiish yt»~* by yea* «toc# S9SS to* So^i*t» bav# b**a 

relates tea Uvai srf j»r«4tfctl<ui of eammara ,.^ lsf 

emuaunto® yabUc *tm f»**t v«*y to oompasrl*^ 

‘ l - . 

to to** ^ ttoSy to tot 'q**U«r <^***ty ef tfe#U eouvasr 

8 «n4 tt >*4 p%irtl®ifetorly to to* fc*«r* »f Ubtr &*&£»& to 

potato. L**l **MafU. Swrtot «&•«*« *** 

b*f tly o»*-toini to* t^i *»* etrviet* avttoabto 

f ft . A»j»9Uuu* fedtoA* to* atmtox* to to* 

^«« to<toy to aV** «^fw& to** Vy «kw ow» ?*«I*»» 

Tfei Eoytot joveiTfflcn*^^ to at ASaR^-is^t^ to® jwrt <g* 'ixa 

fa* te£r«fc*toi too j»«4w«tom <»vUla toattt ©w»«roi3«fr* jj<»4t 
-•r&Acb l aUedt d to «&#**• tftn* atoms’#® 414 a®4 mwaJtsa #urts*wtotl«* 
r ; ,^ **'vfwjg ixA&Mn&*» va&m$w. ©to**** 5 *# 

*ad -to* lto«* . 
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oaly atom fiv* p«r ♦**«« >i 

S«vl«t product*©*, sad vr*st. l» tfcU bmktw mw r*i*»e 

sm*i mtdftHjr aVov* pr#vt«’** yXe-o*. The deer## ti «m* *• 

trstroduwod fa prw&d# «. taiekS.* ©I £urtl»#? bintfitk fc« *&* 
emxvmtr et rckttftlf esnall «©et t® ft* TMt doos Mt s»*a* 

tiNai Sciiriat ittAueta’isd iwcft/.rs^ «•? ->;• military program# «*«4 fe* 
radiagod*- 

yjvdjr# U »a<»ft*r area wfcere the wirW ka* i>**« 

tr«*t*d to jnrojwgattiU iUt*tQl!r4» l"/ f^kiy u«Jwel»«ir. Urt k’'*br«wry 
jbt* claimed and ha* list* ripwlft xua*y lima*, fStstl 6 ms *©eUil*t 
*'a»w at«t*c.»4# Cer iw*fr ?a.»*t?sird »-J ti# world*# .fauN-stri’'! 
and "will prrdtati* ov** \»U of iSt* total world tadtaotriai 
. output by 1965. " 

. ‘ ■* 

Actually, fatal iedw.#fcrtai grtNv4uette» ^ ft*' M *o«i allot wn.j, ’’ 
USSii, tike Swrayoaai SaWsUlia* &«i CUm • U eely afco«* 

25 per cri&t of. fatal world *»o.*g»»4« 2-y 1HS>* - i* will te* a lew 
porean tag* p-oikt* M;gh*r Vrt l t f»« ^'cvl4 will *ti!J ' 

*4Sc<ftflKt ley ever ?8 par *.«>:&£ »-f ft-? <*• totri* 

1| ' a qr 
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To aux4 \ 

* .. . ■ | 

yh® «osnmiUsicl> *s> *o: &&*uB to inhorlt tit* world | 

**• ;*:wrui«aUf. IS at wfcii# v* ti»* 4l*t«rtUM 4^ tSwir ,i 

jtjr-sfjMUfftjOfd** w* should! fsr uk«ct , 9 <»p tc tfes 'rsry iobiltej | 

kupUtttttmw of ti>« •eraai*** **“& tiw »trikinj; 

y* *•#*•*• ti»*y bov* mad® wa? t&* lost . ; s 

« 

JZl . The of tfc* j^we*** Sarvi«t £*v*a Tmr Mm 

U % ssa-Ajot 8«*l of S«rl*i yolisty. iil»£**V<r.lwr *vA lb* SjrcsnUs' .■ 

IsawJer* of* e«asjaif8*d 44 oa*f *411 *ril ■;>£?■£;* wrjr a?*SWAi 

?s »wrc# ta f*4fUS U, -ftM -jw-r-.s to&'t-ittea* ay* that. Khw boh** ? 

« jj 

:5. ^ ^ Lx ‘■^5'WIs 9Q&&2& ©>' ' r J® -j 

1 

• - \ * 

&J ih$* j 

■ " * *j 

(i) ■ Wife tiu* *#©JMusiis f 

&>*W* milVUrf ap*ni£*4 miM w«-*ui by *&s>%t 50 p#r *«s* by j 

» wifflew soft ia«5*o*ii\f fV* « 4 biwyAea oat tin* %*c®!tormy. jj 

1 1 

A441ii«m#& i& tie* jtisatAatfA* ef livtfig **» | 

z . ..■■■' . i 

«1*« b* m*A¥ wisfc*®* oaJcfi&ifkrt *#>e praMttt. oa b*ovy . 1 

/.:*&* sfcry oapo: eraoosrarrtfli • , • 

j . 

y ■■ 

/ 

/•‘ 
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(4>) Tatar* «coaomU will else prcrrld* tfc# goods 

,\m e*rvte®» a**4*4 to fturt h*v *xpa&4 Soy 1 st Oeeaomic 
■*. « * 
f sMStrsUoa of th* oaccmiicrJUt*! tit* amderdevelopod utlou . 

«i 'i>\* WarAdi Tk#*© $&i»» 'mill also permit tJs* Sc*ri*tto 

M.wi&x-* la t&* sepid ««teeqnl* growth of th* Kromlia 1 # 

?..■- s'v«rr» oily* Communist Chtxu e If 5wkl poiley touiiSmtiosJ 

»mt. * eotur**. ’ 

•J5J If tit* Sorl*£ gtowtit set# ptriiti* *t 

:i or'# p#r e«*t p*r mnwn <srr*r sUt* &*«t -4*«&4t» *s U-ftncftat« 

•i!a> 4 ^;. Wfwe®a Ottff two **«a035r-t«s bf i$7© will fc* 4sa|«t«mtl) 

# 

»**r«w®d varies* dor ow» l®4»etr$sl gtawtai-t&fc* f* 

Sja£xea>*-«4 from thur puP*»#at jwms» s - 
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w *• 

(6) : Dm major thrust of Soviet eeoaomlc dsvslo ganeat 

-md is* high technological skill# a*d resource* are dir««t«<{ 

toward specialised industrial, military end national fewer g©«ie* 

A major thrust of oar economy is directed Into th« productier of 
J * 
tie consumer type geode and. services which add little to the 

*§airos of oar national strength. Hence, neither the elec of ©ur 

i espeetiv# gross national products cor o $ our respective 

industrial pradttctUaa is & true measure yard stick .of our rel&tJv* 

national power positions. . 

Tits uses to which economic resources are directed 
largely determine the measure of rational power. 
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